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Effective 1/1/2017

Are any RSDI / RR Benefits taxable and countable for MAGI budgeting?
To find out whether any benefits may be taxable, compare the base amount for the
individual’s filing status, with the total of:
- One-half of the annualized RSDI / RRB (SSEB portion of tier 1) benefits, plus
- All other income received by the individual, including tax-exempt interest.

Exceptions:
When determining the total income, do not reduce the total income by:
- Interest from qualified U.S. savings bonds,
- Employer-provided adoption benefits,
- Foreign earned income or foreign housing, or
- Income earned by bona fide residents of American Samoa or Puerto Rico.

Children's benefits:
These rules also apply to benefits received by children.

Figuring total income:

Worksheet A is used to calculate the total of one-half of RSDI / RRB benefits plus any
other income. If the resulting total is more than the base amount for the individual,
part of that individual’s RSDI / RRB benefits may be countable for MAGI.

Married couples filing a joint tax return must combine their income and RSDI / RRB
benefits together in determining if any benefits are taxable. Even if the spouse did not
receive any RSDI / RRB benefits, the spouse's other income must be added to the
total income to determine if any benefits are taxable.

Base amount:
The base amount is:
- $25,000 if single, head of household, or qualifying widow(er); or;
- $25,000 if married filing separately and lived apart from spouse for tax year;
or
- $32,000 if married filing jointly; or
- $-0- if married filing separately and lived with spouse at any time during tax
year.

Worksheet A:
Worksheet A is attached below to help compare income with the base amount.
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WORKSHEET A
(see IRS Publication 915)

Worksheet A. A Quick Way To Check if Your Benefits May Be Taxable

Mote. If you plan 1o file a joint income tax return, include your spousa'’s amounts, if any, on lines A, C, and D.

A. Enter the amount from box 5 of all your Forms SSA-1099 and RRE-1099. Include the full
amount of any lump-surm benefit payments received in 2016, for 2016 and earlier years. {If you
received more than one form, combine the amounts from box 5 and enter the total.) .. .. Al

Note. If the amount on line A is zero or less, stop here; none of your benefits are taxable this year.

B. Enter one-half of ne A ... e e 3.

C. Enter your total income that is taxable (excluding line A), such as pensions, wages, interest,
ordinary dividends, and capital gain distributions. Do not reduce your income by any
deductions, exclusions (listed earlier), orexemptions ....... .. ... oottt C.

D. Enter any tax-exempt interest income such as interestonmunicipalbonds ................ .

E. Addlines B, C,and D .. ... i E.

MNote. Compare the amount on line E to your base amount for your filing status. If the amount on line E aquals or is less than the base amount for
your filing status, none of your benefits are taxable this year. If the amount on line E is more than your base amount, some of your benefits may
be taxable. You nead 1o complete Worksheet 1, shown later. If none of your benefits are taxable, but you otherwise must file a tax return, see
Banefits nof taxable, later, under How To Rapont Your Benefits.

Example. You and your spouse (both over 65) are filing a joint return for 2016 and you both received social security
benefits during the year. In January 2017, you received a Form SSA-1099 showing net benefits of $7,500 in box 5.
Your spouse received a Form S5A-1099 showing net benefits of $3,500 in box 5. You also received a taxable pension
of $22,800 and interest income of $500. You did not have any tax-exempt interest income. Your benefits are not
taxable for 2016 because your income, as figured in Worksheet A below, is not more than your base amount ($32,000)
for married filing jointly.

Even though none of your benefits are taxable, you must file a return for 2016 because your taxable gross income
($23,300) exceeds the minimum filing requirement amount for your filing status.

Filled-in Worksheet A. A Quick Way To Check if Your Benefits May Be Taxable

Note. If you plan o file a joint income tax return, include your spousa’s amounts, if any, on lines A, C, and D.

A. Enter the amount from box & of all your Forms S5A-1099 and RRE-1099. Include the full
amount of any lump-sum benefit payments received in 2016, for 2016 and earlier years. (If you
received more than one form, combine the amounts from box 5 and enterthe total) ........ A $11,000

Note. If the amount on line A ks zero or less, stop here; none of your benefits are taxable this year.

B. Enterone-halfof line A ... oo B. 5,500

C. Enter your total income that is taxable (excluding line A), such as pensions, wages, interest,
ordinary dividends, and capital gain distributions. Do not reduce your income by any

deductions, exclusions (listed earlier), orexemptions . ........ ... ... ot C. 23,300
. Enter any tax-exempt interest income such as interest on municipalbonds ................ D. -0-
E. Addlines B, C,and D .. ... .. il E. $28.800

Note. Compare the amount on line E to your base amount for your filing status. If the amount on line E equals or is less than the base amount for
your filing status, none of your benefits are taxable this year. If the amount on line E is more than your base amount, some of your banefits may
be taxable. You need to complete Worksheet 1, shown later. If none of your benefits are taxable, but you otherwisa must file a tax relurn, see
Banefits nof taxable, later, under How To Raport Your Banafis.
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WORKSHEET 1 — INSTRUCTIONS
(see IRS Publication 915)

How Much RSDI/ RRB Is Taxable and countable in MAGI budgeting?
If part of the RSDI / RRB benefits are potentially taxable after completing worksheet A,
how much is countable depends on the total amount of benefits and other income.

Maximum taxable part:
A maximum of 50% of the total RSDI / RRB benefits could be taxable. Individuals
meeting the specific situations below may have up to 85% RSDI / RRB as taxable:

- The total of one-half of the RSDI / RRB benefits and all other income is more
than $34,000 ($44,000 if married filing jointly); or

- Married filing separately and lived with spouse at any time during tax year.

Worksheet 1 may not apply to all individuals:

Worksheet 1 can be used to figure the actual taxable RSDI / RRB benefits. In addition,
there are other forms available to applicants in determining taxable RSDI / RRB. These
include:

- IRS Form 1040 or 1040A instructions:
The instruction booklets for either form have a worksheet included that can
calculate the taxability of RSDI / RRB benefits.

- Appendix B of IRS Publication 590-A:
This form maybe used to figure IRA deductions and taxable RSDI benefits.

-  Worksheets 2, 3 and 4 of IRS Publication 915:
These forms are used when a lump-sum payment of RSDI / RRB is received
for an earlier tax year and included in the annualized total. Example: RSDI
approved retroactively to October 2016 but payment was issued as a lump-
sum in February 2017.
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WORKSHEET 1 - Example
(see IRS Publication 915)

Example 1:

George White is single and files Form 1040 for 2016. In addition to receiving social
security payments, he received a fully taxable pension of $18,600, wages from a part-
time job of $9,400, and taxable interest income of $990, for a total of $28,990. He
received a Form SSA-1099 in January 2017 that shows his net social security benefits
of $5,980 in box 5. To figure his taxable benefits, George completes Worksheet 1,
shown below. On line 20a of his Form 1040, George enters his net benefits of $5,980.
On line 20b, he enters his taxable benefits of $2,990.

4
Filled-in Worksheet 1. Figuring Your Taxable Benefits Keep for Your Records
Before you begin:

* |f you are married filing separately and you lived apart from your spouse for all of 2016, enter "D" to the right of the word "benefits™ on
Form 1040, line 20a; or Form 10404, line 14a.

* Do not use this worksheet if you repaid benefits in 2016 and your total repa nts (box 4 of Forms SSA-1099 and RAB-1093) were
more than your gross benefits for 2016 (box 3 of Forms 33A-10959 and RRE-1099). Mone of your benefits are taxable for 2016. For
more information, see e g’menr.s More Than Gross Benefits.

* [f you are filing Form 8815, Exclusion of Imerest From Series EE and | U.S. Savings Bonds Issued After 1989, do not include the
amount from line 8a of Form 1040 or Form 10404 on line 3 of this worksheet. Instead, include the amount from Schedule B {Form
10404 or 1040), line 2.

1. Enter the total amount from box 5 of ALL your Forms SS5A-1099 and RRBE-1099. Also
enter this amount on Form 1040, line 20a; or Form 10404, line 14a .. ... ... .. 1. $5,980

2. Emtarone-half of line 1 .. .. iaieaiaaaaaeaaaaaaaaaan 2, 2,990

3. Combine the amounts from:

Form 1040: Lines 7, Ba, 9a, 10 through 14, 15b, 16b, 17 through 19, and 21
Form 1040A: Lines 7, 8a, 9a, 10, 11b, 12b,and 13 ... .. ... . ... ... i, 3. 28,990
4. Enter the amount, if any, from Form 1040 or 10404, line8b . .. .. ... .. ... . it 4. -0-
5. Enter the total of any exclusions/adjustments for:
* Adoption benefits (Form 8839, line 28), . .
* [Foreign eamed income or housing (Form 2555, lines 45 and 50; or Form 2555-EZ, line 18}, and
* (Certain income of bona fide residents of American Samoa (Form 4563, line 15) or Puerio 0
T 5 W
6. Combine limes 2, 3, 4, and 5 . . ... e e e e e e B. 31,980
7. Form 1040 filers: Enter the amounts from Form 1040, lines 23 through 32, and any write-in adjustments
enterad on the dotted line next to line 36.
rm 1040A filers: Emer the amounts from Form 10404, lines 16and 17 . ... .. ... i, 7. -0-
8. Is the amount on line 7 less than the amount on line 67
No. Mone of your social security benefits are taxable. Enter -0- on Form 1040, line 20b; or
Form 1 A, line 14b.
Yes. Subtract lime T from ine B . .. .. .. e et eaaeaaa e B. 31,980
9. If you are:
* Married filing jointly, enter 32,000
* Single, head of household, qualifying widow(er), or marnied fiing separately and you lived apart from
yﬂ?]?spousa for all of 2018, &ma%Eg.DUD ................ 9 ........ "'r. . .?.0 ............... 9. 25,000
Note. If you are married filing s&‘gnaraml and you lived with your spouse at any time in 20186, skip lines 8
through 16; muliiply line 8 by 85% (0.85) and enter the result on line 17. Then go to line 18.
10. |s the amount on line 9 less than the amount on line 87
No. @ Mone of your benefits are taxable. Enter -0- on Form 1040, line 20b; or on Form
10404, line 14b_2II:FfDu are married filingrggpa!a‘ral and ﬁ{:u lived apartfmrnénur
spouse for all of 2016, be sure you ent “D" to the right of the word "benefils™ on
Farm 1040, line 20a; or on Form 10404, line 14a.
Yes. Subtractline 3 fromline 8 . ... ... e 10. 6,980
11. Enter $12,000 if married filing jointly; $9,000 if single, head of household, qualifying widow(er), or mamied
filing separately and you lived apart from your spouse forallof 2016 . ... ... ... ... ... i 11. 9,000
12. Subtract line 11 fromline 10. K zeroorless, emer-0- .. ... ... ... .. i iiiiiaiiaaiiianiaans 12. -0-
13. Enterthe smaller of lime 10 orling 171 . . . ... L e e a e 13. 6,980
14. Enterone-half of line 13 . ... e e e a e 14, 3,490
15. Enter the smaller of line 2 orlime 14 ... il 15. 2,990
16. Muliply line 12 by 85% (0.85). If line 12is zero, enter-0- . .. .. ... ... ... . ... . .. .. i, 16. -0-
17, Add lines 15 and 18 . . .. i et e e e e iaea e 17. 2,990
18. Muliiply line 1 by B5% (0.B5) .. ... .. 18. 5,083
19. Taxable benefits. Enter the smaller of line 17 or line 18. Also enter this amount on Form 1040, line 20b;
or Form 10408, ine 14D . .. L i iiiiiciiaiaieiia.oa.. 19. §2.990
If you received a lump-sum payment in 2076 that was for an earier year, also
@ complete Worksheet 2 or 3 and Worksheet 4 fo see if you can report a lower taxabie
benefit.
Publication 915 (2016) Page 7
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WORKSHEET 1 - Blank
(see IRS Publication 915)

I/

Worksheet 1. Figuring Your Taxable Benefits Keep for Your Records

Before you begin:
* i you are married filing s&parmnjﬂand you lived apart from your spouse for all of 2016, enter “D" to the right of the word "benefits” on

Form 1040, line 20a; or Form 10404, line 14a.
* Do not use this worksheet if you repaid benefits in 2016 and your total repayments (box 4 of Forms 55A-1099 and RRB-1099) wera
more than your gross benafits for 2016 (box 3 of Forms 55A-1099 and FIFI -1099). Nona of your banefits are taxabla for 2016. For

more information, see Hﬁﬁgmenrs Maore Than Gross Benefits.
If you are fili Form usion of Interast From Serias EE and | U.5. Savings Bonds Issued After 1989, do not include the
amount from line 8a of Form 1040 or Form 10404 on line 3 of this worksheat. Instead, include the amount from Schedule B (Form

10404 or 1040), line 2.

1. Enter tha total amount from box 5 of ALL your Forms S5A-1099 and RRB-1099. Also
enter this amount on Form 1040, line 20a; or Form 10404, line 14a . .

2. Enterone-half of ine 1 ..o e e i 2
3. Combine the amounts from:

Form 1040: Lines 7, Ba, 8a, 10 through 14, 15b, 16b, 17Ihmugh 19,and 21

Form 1040A: Lines 7, 8a, 9a, 10, 11b, 12b,and 13 ....... - 5
4. Enter the amount, if any, from Form 1040 0r 10404, line8b . ... ... .. .. oo 4,

5. Enter the total oiaggtaxdusiunsfadiuﬂmants for:
* Adoption benefits (Form 8839, line 2B),
+ Foreign eamed income or housing (Form 2555, lines 45 and 50; or Form 2555-EZ, line 18), and
# Certan income of bona fide residents of American Samoa (Form 4563, line 15) or Puerto
< o 5.

6. Combine lines 2,3, 4, and 5 . ... . i B.

7. Form 1040 filers: Enter the amounts from Form 1040, lines 23 through 32, and any write-in adjustmants

enterad on the dotted line next to line 36.
1040A filers: Enter the amounts from Form 1040A, ines 16and17 . ... .. ... ............. T.

B.ls 1ha arnnunt online 7 less than the amount on line 67
MNone of your social security benafits are taxable. Enter -0- on Form 1040, line 20b; or
Form 10404, line 14b.

Yes. Subtractline 7fromline B . ... .. ... i iiiiiieiiiiiaiaeae. B

If you
¥ Mam I'u'lamad flllag jointly, enter $32,000
* Single, head of household, qualrl‘ylng widow(er), or married filing separately and you lived apart from
your spouse for all of 2016, enter $25,000 .. .. ... L
Note. If you ara married filing separataly and you lived with your spouse at any time in 2016, skip linas 9
through 16; multiply line 8 by 85% (0.85) and enter the result on line 17. Then go to line 18.
10. |s the amount on line 9 less than the amount on line 87

No. Mone of your benefits are taxable. Enter -0- on Form 1040, line 20b; or on Form
10404, line 14b. 2c?'uu ara marriad filing EII_gpamiml and mu lived aparﬂmrnénu
spouse for all of 2016, be sure you ent " 1o the right of the word “benefits” on
Form 1040, line 20a; or on Form 10404, line 14a.
Yes.  Subtractline @fromlined ........... .10,
11. Enter $12,000 if mamied filing jointly; $9,000 if single, haad n[hnusahuld qualrl‘g,nng mdu:rw[&r] nrmamad
filing separately and you lived apart from your spouse for all of 2016 . ... 1.
12. Subtract line 11 fromline 10. f zeroorless, enter-0- .. .. ... .. ... ... . . . ... 12
13. Enterthe smaller of line 10 orline 11 . .o e 1,
14. Enterone-half of line 13 ... . . 14.
15. Enter the smaller of ine 2orline 14 ......... B 11
16. Multiply line 12 by 85% (0.85). If lina 12 is zero, amar-ﬁ- I [
17. Addlines 15 and 16 .. .. ... . . i 17.
18. Multiply line 1 by B5% (0.B5) . ... 18.
19. Taxable benefits. Enter the smaller of line 17 or line 18. Also entar this amount on Form 1040, line 20b;
or Form 10408, ine 14b ... i 19.
If you received a lump-sum payment in 2016 that was for an earlier year, also
@ compiete Worksheat 2 or 3 and Worksheet 4 to see if you can report a lower taxable
banefit.
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